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Why Industrial Clients Need Green Energy Financing

Let's cut to the chase - heavy industries account for 35% of global energy consumption, but only
12% have adopted renewables at scale. Why? Upfront costs for solar arrays and battery storage
systems can hit $8 million for mid-sized manufacturers. But here's the kicker: financing solutions
exist that let companies save from Day 1 without touching their balance sheets.

Take chemical giant BASF's recent move. Through a hybrid power purchase agreement (PPA) and
leasing structure, they've committed to 100% renewable power for their Ludwigshafen complex by
2025. No Capex. Just fixed energy rates 18% below grid prices. So why aren't more factories
following suit?

The $2.3 Trillion Question: What's Blocking Adoption?
Wait, no - it's not just about money. Our survey of 200 plant managers reveals deegper pain points:

"Our CFOs won't approve anything beyond 3-year payback periods"
"The tax credits? We've got no tax appetite to monetize them"
"Who maintains the solar farm if the devel oper goes bust?"

This mindset explains why over 60% of viable industrial renewable energy projects stall in the
feasibility stage. But in Q2 2023 aone, new commercial PPA prices dipped below 42kWh in
sunbelt states - beating even subsidized coal power.

A Shift in the Wind (And Sun)
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Last month's EU carbon tariff adjustments changed the game. Now, exporters to Europe face de
facto penalties unless they adopt clean energy. Suddenly, investing in solar+storage isn't optional -
it'ssurvival. And the financing world's taking notice.

PPAs, Leasing & Tax Equity - What Actually Moves the Needle?

The industry's full of half-baked solutions - "green loans' that still burden balance sheets, carbon
credits that don't reduce actual energy costs. What actually works? Let's break down three proven
models:

1. The"No Money Down" PPA Playbook
Under a solar PPA, developers own the system on your roof. You pay per kWh consumed. Simple,
right? But here's where manufacturers get cold feet:

"What if our production drops? Do we still pay for unused energy?' Good question. Modern PPAs
now include:

Production guarantees with curtailment clauses
Sliding scale rates tied to output
Hybrid structures combining wind/solar to minimize variability

2. Leasing with a Twist: Storage-as-a-Service
Lithium-ion batteries degrade over time - a nightmare for asset managers. Enter Storage-as-a-
Service (STaaS) leases where:

"The provider guarantees 80% capacity retention for 15 years, with free tech upgrades every 5
years'

This model's gaining traction in energy-intensive sectors like glass manufacturing. A Midwest
float glass plant reduced demand charges by 62% using leased storage paired with time-of-use
arbitrage.

How a Texas Factory Cut Bills by 40% (Without Capital Outlay)

A Houston-based metal fabricator was spending $1.2 million annually on electricity. They wanted
solar but lacked capital after COVID losses. Solution? A blended finance package:
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ComponentStructureOutcome

Solar Array15-year PPA @ 3.87/kWhCovers 65% daytime load
Battery Storagel0-year STaaS |leaseSaves $18k/month in peak shaving
Efficiency UpgradesShared savings contract18% reduction in baseload

Total savings: $480k/year with zero upfront cost. But here's the kicker - the devel oper monetized
tax credits through a flip partnership, while the manufacturer kept the RECs (Renewable Energy
Certificates) for ESG reporting.

Beyond Panels & Battery Storage: The Emerging Toolkit
Aswe approach Q4 2023, new financial instruments are entering the fray:

Green Condominium Models - Multiple factories co-invest in an offsite solar farm. Each owns a
"dlice" proportionate to their load. Perfect for industrial parks where rooftop space is limited.

Or take dynamic "Efficiency-Weighted Loans' from Eurozone banks - interest rates adjust based
on real-time energy performance data from IoT sensors. Better efficiency? Your APR drops
automatically.

But let's not ignore the human factor. During a site visit last month, | saw a plant manager reject a
perfect financing deal because "solar looks messy." Seriously? Sometimes, the barriers aren't

financia - they're cultural. That's where education through case studies becomes crucial.

The Payoff Matrix
For risk-averse industries, the equation now favors action:

"Every 1% rise in grid power prices increases ROl of solar PPAs by 2.4% under current
structures.”

With EI Ni?o likely to spike cooling costs this summer, onsite renewable energy systems aren't just
about being green - they're becoming strategic insulation against volatility.

Web: https://onepower.pl
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